TOKOLOGO LOCAL MUNICIPALITY
PROPOSED AMENDMENTS TO BUDGET RELATED POLICIES (2026/2027)
1. POLICIES

CREDIT CONTROL & DEBT COLLECTION POLICY

Current Policy:
10 Arrangements — General principle

10.7 In extreme cases any debtor may apply to the municipal manager or the financial manager
to in short-term use discretion in favour of the debtor. In this regard factors such as death
in the family etc. may be taken into consideration, but should the debtor not comply with
the arrangement, there will be no further extensions.

10.7  In extreme cases any debtor may apply fothe Municipal Manager, Chief Financial Officer
or delegated employee to approve a short-term agreement in favour of the debtor. In this

regard factors such as death in the family etc. may be taken into consideration, but should
the debtor not comply with the arrangement, there will be no further extensions.

Current Policy:

16. Once-off settlement of debt

The Municipal Manager or Chief Financial Officer may accept once-off settlement
amounts for arrear accounts if it is in the best interest of the Council. All settlement
transactions must be reported to Council.

16. Once-off settlement of debt and rebate applications

16.1
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Current Policy:
17. Unallocated consumption and services

When electricity and water consumption is recorded on a property during a period for
which there is no registered customer against whom a bill can be raised, the relevant
charges for services and interest shall be raised against the registered owner’s
consolidated bill.

17. Unallocated consumption/services and owner accounts

INDIGENT POLICY

Current Policy:
8. SCOPE OF APPLICATION

Only 1 (one) application per account holder in respect of one property shall qualify for
consideration. A business, body association, club or governing body shall not qualify for
consideration. The subsidy will apply to the account holders only. The subsidy will not
apply in respect of account holders owning more than 1 (one) property. Tenants will also
be subsidized on one property rented.

Added:

Only 1 (one) application per account holder in respect of one property shall qualify for
consideration. A business, body association, club or governing body shall not qualify for
consideration. The subsidy will apply to the account holders only. The subsidy will not

apply in respect of account holders owning more than 1 (one) property, except where a
building'is'constructed over more than one property. Tenants will also be subsidized on
one property rented.

Current Policy:

11. APPLICATION.

11.2.2  The latest municipal account;



Added:

11.

APPLICATION.

11.2.2  The latest municipal account [f'applicable;

Current Policy:

18.2.6 Rental (Dwellings and Sites)

No subsidy will be granted/applicable in respect of all dwellings or sites belonging to the
municipality.

Changed to:

18.2.6 Rental (Dwellings and Sites)

TARIFF POLICY

Current Policy:

3. Tariff Categories

c) Sanitation
Residential and Churches (To encourage development all vacant stands are included)
Businesses (To encourage development all vacant stands are included)
Schools & Government Businesses (To encourage development all vacant stands are
included)
Municipal properties exempted

Added:

3. Tariff Categories

c) Sanitation

Residential and Churches (To encourage development all vacant stands are included)

Businesses (To encourage development all vacant stands are included)

Schools & Government Businesses (To encourage development all vacant stands are
included)

Municipal properties exempted




Current Policy:
3. Tariff Categories

d) Refuse removal

Domestic

Businesses

Government & Schools
Churches (exempted)
Municipal properties exempted

Added:

d) Refuse removal

Domestic
Businesses
Government & Schools

Churches (exempted)
Municipal properties exempted

PROPERTY RATES POLICY

Current Policy:

CATEGORIES OF PROPERTY

7.1 Different rates may be levied in respect of the following categories of rateable properties
and such rates will be determined on an annual basis during the compilation of the annual
budget:-

7.1.1 Residential properties;

7.1.2 Industrial properties;

7.1.3 Business properties;

7.1.4 Agricultural properties;

7.1.5 Public service purpose (PSP);

7.1.6 Municipal properties;

7.1.7 Public service infrastructure (PSI);
7.1.8 Public Benefit Organisations (PBO);
7.1.9 Place of worship;

7.1.10 Vacant Stands;

7.1.11 Mining;

7.1.12 Property build over more than one stand;



CATEGORIES OF PROPERTY

7.1 Different rates may be levied in respect of the following categories of ratable properties
and such rates will be determined on an annual basis during the compilation of the annual
budget:-

7.1.1 Residential properties;

7.1.2 Industrial properties;

7.1.3 Business properties;

7.1.4 Agricultural properties;

7.1.5 Public service purpose (PSP);
7.1.6 Municipal properties;

7.1.7 Public service infrastructure (PSI);
7.1.8 Public Benefit Organisations (PBO);
7.1.9 Place of worship;

7.1.10 Vacant Stands;

7.1.11 Mining.

Current Policy:
9. PROPERTIES USED FOR MULTIPLE PURPOSES

9.1 Rates on properties used for multiple purposes will be levied in accordance with the
“‘dominant use of the property”.

9. PROPERTIES USED FOR MULTIPLE PURPOSES




11. EXEMPTIONS AND IMPERMISSIBLE RATES

The following categories of property are exempted from rates:-

Residential properties

All residential properties with a market value of less than the amount as annually
determined by the municipality are exempted from paying rates. The maximum reduction
is determined as R15 000. The impermissible rates of R15 000 contemplated in terms of
section 17(1) (h) of the Property Rates Act is included in the amount referred to above as
annually determined by the municipality.

Added:

b)

Residential properties

All residential properties with a market value of less than the amount as annually
determined by the municipality are exempted from paying rates. The maximum reduction
is determined as R15 000. The impermissible rates of R15 000 contemplated in terms of
section 17(1) (h) of the Property Rates Act is included in the amount referred to above as
annually determined by the municipality. This do not include Indigents, refer 13.2 (a) for
Indigent rebates.

BUDGET POLICY

No proposed changes

INVESTMENT AND CASH MANAGEMENT POLICY

No proposed changes

VIREMENT POLICY

No proposed changes



